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MINISTRY OF FINANCE 

(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 31st May, 2010 

Auction for Sale (Re-issue) of ‘7.02 per cent 
Government Stock, 2016’ 

F. No. 4(3)-W & M/2010.—Government of India 
hereby notifies sale (re-issue) of ‘7.02 per cent 
Government Stock, 2016* (hereinafter called ‘the Stock’) 
for an aggregate amount of Rs. 5,000 crore (nominal). 
The sale will be subject to the terms and conditions 
spelt out in this notification (called ‘Specific Notification’) 


as also the terms and conditions specified in the General 
Notification F. No. 4(13)*W & M/2008, dated'October 8, 
2008 issued by Government of India. 

Method of Issue 

2. The Stock will be sold through Reserve Bank of 
India, Mumbai Olfice, Fort, Mumbai- 400 001 in the manner 
as prescribed in paragraph 5.1 of the General Notification 
F. No. 4 (13)-W & M/2008, dated October 8, 2008 by a 
price based auction using uniform price auction method. 

Allotment to Non-competitive Bidders 

3. The Government Stock up to 5% of the notified 
.amount of the sale will be allotted to eligible individuals 
and institutions as per.the enclosed Scheme for Non¬ 
competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 

Place and date of Auction 

4. The auction will be conducted by Reserve 
Bank of India, Mumbai Office, Fort, Mumbai-406 001 on 
June 4,2010. Bids for the auction should be submitted in 
electronic format on the Negotiated Dealing System (NDS) 
on June 4, 2010. The non-competitive bids should be 
submitted between 10.30 a.m. and 11.30 a.m. and the 
competitive bids should be submitted between 10.30 a.m. 
and 12.30 p.m. 

When Issued Trading 

5. The Stock will be eligible for “When Issued” 
trading in accordance with the guidelines issued by the 
Reserve Bank of India. 

Tenure 

6. The Stock will be of seven-year tenure 
commencing from August 17,2009. The Stock will be repaid 
at par on August 17, 2016, 

Date of Issue and Payment for the Stock 

7. The result of the auction shall be displayed by 
the Reserve Bank of India at its Fort, Mumbai Office on 
June 4, 2010. The payment by successful bidders will 
be on June 7, 2010, i.e., the date of re-issue. The 
payment for the Stock will include accrued interest on the 
nominal value of the Stock allotted in the auction from 
the date of last coupon payment, i.e., February 17, 2010 to 
June 6,2010. 

Interest 

8. Interest at the rate of 7.02 per cent per annum vdll 
accrue on the nominal value of the Stock from the date of 
last coupon payment and will be paid half yearly on 
August 17 and February 17. 

By Order of the President of India, 
SHAXTIKANTA DAS, it Secy. 


r 
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v.. ANNEX 

Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities 

I. Scope : With a view to encouraging wider 
participation and retail holding of Government Securities 
it is proposed to allow participation on “non-competitive” 
basis in select auctions of dated Government of India (Gol) 
Securities. Accordingly, non-competitive bids up to 5 per 
cent of the notified amount will be accepted in the auctions 
of dated securities. The reserved amount will be within 
the notified amount. 

II. Eligibility : Participation on a non-competitive 
basis in the auctions of dated GoT Securities will be open 
to investors who satisfy the following : 

1. do not maintain Current Account (CA) or 
Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions : Regional Rural Banks (RRBs) and 
Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than 
Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank 
or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and 
Co-operative Banks that maintain SGL account 
and current account with the Reserve Bank of 
India shall be eligible to submit their non¬ 
competitive bids directly. 

III. Coverage : Subject to the conditions mentioned 
above, participation on “non-competitive” basis is open 
to any person including firms, companies, corporate 
bodies, institutions, provident funds, trusts, and any other 
entity as may be prescribed by RBI. The minimum amount 
for bidding will be Rs. 10,000 (face value) and thereafter in 
multiples in Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines ; 

1. The retail investor desirous of participating in 
the auction under the Scheme would be required 
to maintain a Constituent Subsidiary General 
Ledger (CSGL) account with the bank or PD 
through whom they wish to participate. Under 
the Scheme, an investor can make only a single 
bid in an auction of a dated security. An 
undertaking to the effect that the investor is 
making only a single bid will have to obtained 
and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders 
received from their constituents will submit a 
single consolidated non-competitive bid on 
behalf of all its constituents in electronic format 


on the Negotiated Dealing System (NDS). Except 
in extraordinary circumstances such as general 
^failure of the NDS system, non-competitive bid 
in physical form will not be accepted. 

3. Allotment under the non-competitive segment 
to the bank or PD will be at the weighted average 
rate ofyield/price that will emerge in the auction 
on the basis of the competitive bidding. The 
securities will be issued to the bank or PD against 
payment on the date of issue irrespective of 
whether the bank or PD has received payment 
trom their clients. 

4. In case the aggregate amount of bid is more than 
the reserved amount (5% of notified amount), 
pro-rata allotment would be made. In case of 
partial allotments, it will be the responsibility of 
the bank or PD to appropriately allocate securities 
to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than 
the reserved amount, the shortfall will be taken 

. to competitive portion. 

6. Security would be issued only in SGL form by 
RBI. RBI would crediteither the main SGL account 
or the CSGL account of the bank or PD as 
indicated by them. The facility for affording credit 
to the main SGL account is for the sole purpose 
of servicing investors who are not their 
constituents. Therefore, the bank or PD would 
have to indicate clearly at the time of tendering 
the non-competitive bids the amounts (face 
value) to be credited to their SGL account and 
the CSGL account. Delivery in physical form from 
the main SGL account is permissible at the 
instance of the investor subsequently. , 

7. It will be the responsibility of the bank or the PD 
to pass on the securities to their clients. Except 
in extraordinary circumstances, the transfer Of 
securities to the clients shall be completed within 
five working days from the date of issue. 

8. The bank or PD can recover up to six paise per 
Rs. 100 as brokerage/commission/service charges 
for rendering this service to their clients. Such 
costs may be built into the sale price or recovered 
separately from the clients. In case the transfer 
of securities is effected subsequent to the issue 
date of the security, the consideration amount 
payable by the client to the bank or PD would 
also include accrued interest from the date of 
issue. 

9. Modalities for obtaining payment from clients 
towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/ 
service charges may be worked out by the bank 
or PD as per agreement with the client. It may be 


1 — n -I i ? 







’TRcT ^ 5 

noted .that no other costs such as funding costs 
should be built into the price or recovered from 
the client. 


V. Banks and PDs will be required to furnish 
information relating to operations under the Scheme to 
the Reserve Bank of India (Bank) as may be called for 

' from time to time within the time frame prescribed by the 
Bank. 

VI. The aforesaid guidelines are subject to review 
by the Bank and accordingly, if and when considered 
necessary, the Scheme will be modified. 

^^^,31^,2010 
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^tfemrarf ^ air^ 
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-5!^^ ■qf "WFI -Wfrf (375^’«7) ^ 375W:, -fet 
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373!fcTFf^ ^tfrof 5^ 10.30 ”5^ 11.30 ^ 
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^TfqTORTTO, Tfer 7?fe 

315^ 
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5 qfXT^R TRi qfl STSjfrrPT^ "Rt^R qfr I URf^ 

Tr% 37feffe Tff^ ^ 37WfcT Wft I 

II. msidT : Wd "TTroR qf. troffe -Rfl^laql «Ft 
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- 37«7^T WTTO WTO (TO^fe) 7^ q^' 
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^ 37?^ "t I 

STOTT^ : wfW ■fe (3TR3^R^) cI^TT 

^ ^IciT 

37 R ^ TMf #, 37^ 3?3rfOT^ 

^ 37?^ 3Rp 1 

m. 6ijmfebdl : ^ ^ 3{#T 

311^ m ^rqM, RPlRld teraf, ^5TF*773rf, 
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'<{dnM XrflT 10,000 (3iT^d *1^) sfR'STT^ 
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1 

IV. 3E?T fc^VIlRl^Vl : 

1. ■^;q7Tf^vr^'^%^3^'fe 378 ?^ 
f^R^ qr^^qq qrq '^qr "t*, qiq 

wqr 'mm: wift q€t wi 

vm sTRrqpf q^‘ im 1 qqifq, ^ Wto 
^ WIm ^ 37^^tq ctN^ T^ qtdt qqjcTT 
I ^ 37 m qq Rf T^ 

^ T?T i, 37qq7 3nqto 5RT 
^ ^ 4f rni qiHT 37mqqr i\^ \ 


1 ^ qF 3Tq^ Tn^'q^t 3i1q’ftW qq 
q^FT qrrq^rf q^ q^t* 1 

5. ■^qTq^ 4 fqiFf^Tif^ 3 nTtoqf^ 7 ^'^ 
qjq[ q^ 3 i 1 ^^ qrq %qT ^nqnr i 

6 . .3rfq^^ qjt qRcilq SRi «hw qTFjflq^ 

'jjkI 1 %qr ^rqqr 1 qr^rflq R^4 qr 

^ toFT ^8Tqi 3P7fqq3 -im ^ ^ 

3Tqqi qtqq^X^ ^ -^f qfqr 
“gRt tq^?T 1 qqi qqr 11 * 5 ^ RFFhr^ ww 
qrc^ qjt ^fqqr qq^rq ^q Iq^qiqif q>t 
3RteT41 ^ qq^ q^qr q^'t 1 3771: ^q^Ti 
qiqfqqr qi\ 3{qfd w tff qlf^T q^l fqf^ 
qqq ^ R q^l T^ Tafl^ 3 ?^ ^q ^ CJc l ^ 
qqr 4r<4) Trf^rqt (srlqRi ) qit qr^ ,qq 

q#iT #TT I qK '4f t^9iq> q^ ■ 575 ^ 

'Rqqtii;^ Tqi^ cirtalq^) qq 4f qi^ q^ ■^^4‘f) - , 
‘wlqq^ t ( 

7 . m ^ 3187^1 qierfqqr qiT qq^qito t W 

m qj^ TOmfqi qi^ i smitm 

qRRqfqqf qrl q4 yfci'^jfdqT qq 

37^1^ fVfq qfI1M«7 ^ qfq qq4^ 

■^Tnrrn 1 


8. ' 3727^7 qi^rfqqr ^lci7 37q^ qiFq4 qit m 

fRR w 37fq qqq qq> 'pencil/ 
qjq!?TqMqi qqR cf<^ci qR Tiqr^ 1 

q>tqq ■fqqft "^f viilRd q^t "qr <7^41 "t qi 
THFq^ 3iRq ^ q^t ^iT ’qq^il 1 qm^ 
'^’ qiFT 3i1q^Riqlf qq sfqrq 3rfq^ q?t tq4q fqf«7 
^ qrq qqi^ qr 3 nqfqqr qrl 

wqi OT y[d4icri qRn Rpfq Rrfq '^qfqd 
^TTST ?nfqR F^ I 

9. Trfq^^piqf q^ enqq, qqf^ "qF! qt 

qqi qcURt/qqft^/^ qqi^ '% %r qrFqri tS 
^qqrq yiqi '+>74 q^ qq^-y^iicil, qr qiqfqqi 
FRT MiF'+i ^ qrq ®hl q^ ttfrIci ^ 37^77R ^qq 
q>t 1 qF 3^<si4)q 1^ qilt 3ip7 'ctfict, 
fqfqqR^i ?7iqq qi\ >ii[4d q^ f^qi qiRi 
qrf^qr qiFq^ ^ q^ RFqr qui qiiFq 1 


z 37q4 TUFq^ 3iT'<i qq^ 37 ?^ ^ 3!TqR qr 3 Rqqr 

tqi 37 « 7 qT qi^te ^ 

37T^qq-qR qlf^PTI chT^JI I 37^ ( 37qfF^ 

■^-yiF'fil) 37rqT qq5^ 371 ^ q>t 3nqfq«ti 'FteR 
qqqfm A qiRlf^ 371^ qq^' A 3R^ 
mi I q i Tdp qqr 371 ^ -^A\ im^ q^ T\fk\ 
^ RtR "Rq! q+d q^ 'qqqiT I- 37Rq“37WT 

qq qqr qrq 37 k TfRfT qtefl ^ si^qq 
31^ fqiqr ^qrqqi 1 

3 . 37qqT qT^te ^\m q^t 373lRRq€ -% 
37#i 3n^ qlqQqq/qiiqq q^ 'ff qiTffviq ate 
q7 qr fM, ^ 3ifq7qqf ^ ^ 371^17 qr 
qhqrq) sTTRqt 1 qR q^ ^qR tqqi 
% siqqT 'yrqfqqi 'i^ % 37q^ yir^hl 
^qqiq 3qqT qR %qT f qr q^, fq4q qft qrflTq q)t 
^HcTR 3nqT qR^ «f^ qi 3nqfqqr qit 3ifq^3f^ 
■qRt q^ I 

4. qrq^ A, mi q^ qft ttRt wTm 
(37fq7jf^Rlf^ ^ 5 3lRmq) ^ 37fTO 

37Tq^ [q>qi qnqqi i sTTf^iqi 3ii<sj*<iql qiq^ "4, 
q^ •% SiqqT 3nqf^ qq TTRFlfqTq F^ 


V. ^Wl 37k TTFqfqqi sl^<l q^ qpRflq f(^4 (^f^) 

FRT qqq-qqq qr qfqt q^ Atm\ A: ?iff FrqiRqf 'k FrqfqF 
T^qq] fqqfkq "^TRq-RikTT 3RFfci ;lfqi qi\ 3 r^ qRqt Fkft i 
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VL ■55^ fOTfT^?! ^ ?HT ^ 

3T#T t 3^ d ' < ' :i^K , ^ ^ 

W^lr^ fe*TT I 

- NOTIFICATION 

New Delhi, the 31st May, 2010 

Auction for Sale (Re-issue) of ‘8.20 per cent ^ 
Government Stock, 2022’ 

F. No. 4(3)-W & M/2010(i).-~Govemment of India 
hereby notifies sale (re-issue) of ‘8.20 per cent 
Government Stock, 2022* (hereinafter called ‘the Stock’) 
for an aggregate amount of Rs: 5,000 crore (nominal). 
The sale will be subject to the terms and conditions 
spelt out in this notification (called ‘Specific Notification’) 
as also the terms and conditions specified in the General 
Notification F. No. 4(13)-W & M/2008, dated October 8, 
2008 issued by Government of India. 

Method of Issue 

2. The Stock will be sold through Reserve Bank of 
India, Mumbai Office, Fort, Mumbai- 400 001 in the manner 
as prescribed in paragraph 5.1 of the General Notification 
F. No. 4(13>W & M/2008, dated October 8,2008 by a price 
based auction using uniform price auction method. 
Allotment to Non-competitive Bidders 

3. The Government Stock up to 5% of the notified 
amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non- 
Competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 

Place and date of Auction 

4. The auction will be conducted by Reserve 

Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
June 4,2010, Bids for the auction should be submitted in 
electronic format on the Negotiated Dealing System (NDS) 
on June 4, 2010. The non-competitive bids should be 
submitted between 10.30 a.m. and 11.30 a.m. and the 
competitive bids should be submitted between 10.30 a.m. 
and 12.30 p.m. . . ' 

When Issued Trading 

5. The Stock will be eligible for “When Issued” 
trading in accordance with the guidelines issued by the 
Reserve Bank of India. 

Tenure ^ . 

6 . The Stock will be of fifteen-year tenure 
commencing from February 15, 2007. The Stock will be 
repaid at par on February 15, 2022. 

Date of Issue and Payment for the Stock 

7. The result of the auction shall be displayed by 
the Reserve Bank of India at its Fort, Mumbai Office on 
June 4, 2010, The payment by successful bidders will 
be on June 7, 2010, i.e., the date of re-issue. The 


payment for the Stock will include accrued interest on the 
nominal value of the Stock allotted in the auction from 
the date of last coupon payment, i.e., February 15,2010to 
June6,20]0. 

Interest 

8 . Interest at the rate of 8.20 per cent per annum will 
accrue on the nominal value of the Stock from the date of 
last coupon payment and will be paid half yearly on 
August 15 and February 15. 

‘By Order of the President of India 
SHAKTIKANTA DAS, Jt. Secy. 

ANNEX 

Scheme for Non-Competitive Bidding Facility in the 
Auctions of Government Securities 

I. Scope : With a view to encouraging wider 
participation and retail holding of Government Securities 
it is proposed to allow participation on “non-competitive” 
basis in select auctions of dated Government of India (Gol) 
Securities. Accordingly, non-competitive bids up to 5 per 
cent of the notified amouiit will be accepted in the auctions 
of dated securities. The reserved amount will be within 
the notified amount. 

II. Eligibility : Participation oh a non-competitive 
basis in the auctions of dated Gol Securities will be open 
to investors who satisly the following ; 

1. do not maintain Current Account (CA) or 
Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and 
Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2 make a single bid for an amount not more than 
Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank 
or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and 
Co-operative Banks that maintain SGL account 
and current account with the Reserve Bank of 
India shall be eligible to submit their non¬ 
competitive bids directly. 

III. Coverage: Subject to the conditions mentioned 
above, participation on “non-competitive” basis is open 
to any person including firms, companies, corporate 
bodies, institutions, provident funds, trusts, and any other 
entity as may be prescribed by RBI. The minimum amount 
for bidding will be Rs. 10,000 (face value) and thereafter in 
multiples in Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. The retail investor desirous of participating in 
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the auction under the Scheme would be required 
to maintain a Constituent Subsidiary General 
Ledger (CSGL) account with the bank or PD 
/ through whom they wish to participate. Under 
the Scheme, an investor can make only a single 
bid in an auction of a dated security. An 
undertaking to the effect that the investor is 
making only a single bid will have to obtained 
and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm,.orders 
received from their constituents will submit a 
single consolidated non-competitive bid on 
behalf of all its constituents in electronic format 
on the Negotiated Dealing System (NDS). Except 
in extraordinary circumstances such as general 
failure of the NDS system, non-competitive bid 

. in physical form will not be accepted. 

3. Allotment under the non-competitive segment 
to the bank or PD will be at the weighted average 
rate of yield/price that will emerge in the auction 
on the basis of the competitive bidding. The 
securities will be issued to the bank or PD against 
payment on the date of issue irrespective of 
whether the bank or PD has received payment 
from their clients. 

4. In case the aggregate amount of bid is more than 
the reserved amount (5% of notified amount), 
pro rata allotment would be made. In case of partial 
allotments, it will be the responsibility of the bank 
or PD to appropriately allocate securities to their 
clients in a transparent manner. 

5. In case the aggregate amount of bids is less than 
the reserved amount, the shortfall will be taken 
to competitive portion. 

6 . Security would be issued only in SGL form by 
RBI. RBI would credit either the main SGL account 
or the CSGL account of the bank or PD as 
indicated by them. The facility for affording credit 
to the main SGL account is for the sole purpose 
of servicing investors who are not their 
Constituents. Therefore, the bank or PD would 
have to indicate clearly at the time of tendering 
the non-competitive bids the amounts (face 
value) to be credited to their SGL account and 
the CSGL account. Delivery in physical form from 
the main SGL account is permissible at the 
instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD 
to pass on the securities to their clients. Except 
in extraordinary circumstances, the transfer of 
securities to the clients shall be completed within 
five working days from the date of issue. 


8 . The bank or PD can recover up to six paise per 
Rs. 100 as brokerage/commission/service charges 
for rendering this service to their clients. Such 
costs may be built into the sale price or recovered 
separately from the clients. In case the transfer 
of securities is effected subsequent to the issue 
date of the security, the consideration amount 

- payable by the client to the bank or PD would 
also include accrued interest from the date of 
issue. 

9. Modalities for obtaining payment from clients 
towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/ 
service charges may be worked out by the bank 
or PD as per agreement with the client. It may be 
noted that no other costs such as funding costs 
should be built into the price or recovered from 
the client. 

V. Banks and PDs will be required to furnish 
information relating to operations under the Scheme to 
the Reserve Bank of India (Bank) as may be called for 
from time to time within the time frame prescribed by the 
Bank. 

VI. The aforesaid guidelines are subject to review 
by the Bank and accordingly, if and when considered 

^ necessary, the Scheme will be modified. 


31 "Rf, 2010 

^8.26 2027' ^ 

4( 3 )-^5^T^T75/2010(ii).— 

3,000 ^ ^ ‘ 8.^^ 

t) ^ ^rTdt t I^ 

(f^ ‘ 

FRT oTlfl TTTRHT 

4( 13 )-^^^T^TnT/2008, FRhs 8 2008 

'?TcfF ^ I 

Mq ^ Ml 

2 . ^ 

‘5^^-400001 ^ 8 2008 ^ 

4( 13 W2008 ^ ^ 

5.1 *5^ Ml ^ 

^ %ilHl OT ^ I 

SiyIcitHsjf sJle^lc^ini'Srf 3ir4iC’i 

^ ^ (^rgg'v) ^ 315^, Mft effi 










iw\ 1] 




9 


TT% ^ 5 TriW ^ ^ ^sqf^' 
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I srfer ^ 
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qq-qfe qpRrfe qq ■^’ q^ q^ gg^ 
qfer^t I 
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ferffei fqqr qngnT i 

NOTIFICATION 
New Delhi, the 31st May, 2010 

Auction for Sale (Re-issue) of ‘8.26 per cent 
Government Stock, 2027’ 

F. No. 4(3)-W & M/2010(ii).—Government of India 
hereby notifies sale (re-issue) of ‘8.26 per cent 
Government Stock, 2027’ (hereinafter called ‘the Stock’) 
for an aggregate amount of Rs. 3,000 crore (nominal). 

The sale will be subject to the terms and conditions 
spelt out^in this notification,(called:.‘Specific Notification’) 
as also the terms and conditions specified in the General 
Notification F. No. 4(13)-W & M/2008, dated October 8, 
2008 issued by Government of India. 

Method of Issue 

2. The Stock will be sold through Reserve Bank of 
India, Mumbai Office, Fort, Mumbai- 400 001 in the manner 
as prescribed in paragraph 5.1 of the General Notification 
F. No. 4(13)-W & M/2008, dated October 8,2008 by a price 
based auction using uniform price auction method. 

Allotment to Non-competitive Bidders 

3. The Government Stock up to 5% of the notified 
amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non¬ 
competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 

Place and Date of Auction 

4. The auction will be conducted by Reserve 
Bank of India, Mumbai Office,.Fort, Mumbai-400 001 on 
June 4,2010. Bids for the auction should be submitted in 
electronic format on the Negotiated Dealing System (NDS) 
on June 4, 2010. The non-competitive bids should be 
submitted between 10.30 a.m. and 11.30 a.m. and the 
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competitive bids should be submitted between 10.30 a.m. 
and 12.30p.m. 

When Issued Trading 

5. The Stock will be eligible for “When Issued” 
trading in accordance with the guidelines issued by the 
Reserve Bank of India. 

Tenure 

6. The Stock will be of twenty-year tenure 
commencing from August 2,2007, The Stock will be repaid 
at par on August 2, 2027. 

Date of Issue and Payment for the Stock 

7. The result of the auction shall be displayed by 
the Reserve Bank of India at its Fort, Mumbai Office on 
June 4, 2010. The payment by successful bidders will 
be on June 7, 2010, i.e., the date of re-issue. The 
payment for the Stock will include accrued interest on the 
nominal value of the Stock allotted in the auction from 
the date of last coupon payment, i.e., February 2,2010 to 
June 6,2010. 

Interest 

8. Interest at the rate of 8.26 per cent per annum will 
accrue on the nominal value of the Stock from the date of 
last coupon payment and will be paid half yearly on 
August 2 and February 2. 

By Order of the President of India, 
SHAKTIKANTA DAS, Jt. Secy. 

ANNEX 

Scheme for Non-Competitive Bidding Facility in the 
Auctions of Government Securities 

V I. Scope : With a view to encouraging wider 
participation and retail holding of Government Securities 
it is proposed to allow participation on “non-competitive” 
basis in selectauctions of dated Government of India (Gol) 
Securities. Accordingly, non-competitive bids up to 5 per 
cent of the notified amount will be accepted in the auctions 
of dated securities. The reserved amount will be within 
the notified amount. 

II. Eligibility ; Participation on a non-competitive 
basis in the auctions of dated Gol Securities will be open 
to investors who satisfy the following : 

1. do not maintain Current Account (CA) or 
Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions : Regional Rural Banks (RRBs) and 
Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than 
Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank 
or PD offering this scheme.. 


Exceptions : Regional Rural Banks (RRBs) and 
Co-operative Banks that maintain SGL account 
j and current account with the Reserve Bank of 
India shall be-eligible to submit their non¬ 
competitive bids directly. 

'' III. Coverage: Subject to the conditions mentioned 
above, participation on “non-competitive” basis is open 
to any person including firms, companies, corporate 
bodies, institutions, provident funds, trusts and any other 
entity as may be prescribed by RBI. The minimum amount 
for bidding will be Rs. 10,000 (face value) and thereafter in 
multiples in Rs. 10,000 as hitherto for dated stocks. 

rV. Other Operational Guidelines: 

1. The retail investor desirous of participating in 
the auction under the Scheme would be required 
to maintain a Constituent Subsidiary General 
Ledger (CSGL) account with the bank or PD 
through whom they wish to participate. Under 
the Scheme, an investor can make only a single 
bid in an auction of a dated security. An 
undertaking to the effect that the investor is 
making only a single bid will have to obtained 
! and kept on record by the bank or PD. 

2 Each bank or PD on the basis of firm orders 
received from their constituents will submit a 
single consolidated non-competitive bid on 
behalf of all its constituents in electronic format 
on the Negotiated Dealing System (NDS). Except 
in extraordinary circumstances such as general 
failure of the NDS system, non-competitive bid 
in physical form will not be accepted. 

3. Allotment undef the non-competitive segment 

, to the bank or PD will be at the weighted average 

rate of yield/price that will emerge in the auction 
on the basis of the competitive bidding. The 
securities will be issued to the bank or PD against 
payment on the date of issue irrespective of 
whether the bank or PD has received payment 
from their clients. 

4. In case the aggregate amount of bid is more than 
the reserved amount (5% of notified amount), 
pro-rata allotment would be made. In case of 
partial allotments, it will be the responsibility of 
the bank or PD to appropriately allocate securities 
to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than 
, the reserved amount, the shortfall will be taken 
to competitive portion. 

J 6 . Security would be issued only in SGL form by 
RBI. RBI would credit either the main SGL account 
or the CSGL account of the bank or PD as 
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of securities is effected subsequent to the issue 
date of the security, the consideration amount 
payable by the client to the bank or PD would also 
include accrued interest from the date of issue. 


indicated by them. The facility for affording credit 
to the main SGL account is for the sole purpose 
of servicing investors who are not their 
constituents. Therefore, the bank or PD would 
have to indicate clearly at the time of tendering 
the non-competitive bids the amounts (face 
value) to be credited to their SGL account and 
the CSGL account. Delivery in physical form from 
the main SGL account is permissible at the 
instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD 
to pass on the securities to their clients. Except 
in extraordinary circumstances, the transfer of 
securities to the clients shall be completed within 
five working days from the date of issue. 

8. The bank or PD can recover up to six paise per 
Rs. 100 as brokerage/commission/service charges 
for rendering this service to their clients. Such 
costs may be built into the sale price or recovered 
separately from the clients. In case the transfer 


9. Modalities for obtaining payment from clients 
towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/ 
service charges may be worked out by the bank 
or PD as per agreement with the client. It may be 
noted that no other costs such as funding costs 
should be built into the price or recovered from 
the client, 

V. Banks and PDs will be required to furnish 
information relating to operations under the Scheme to 
the Reserve Bank of India (Bank) as may be called for 
from time to time within the time frame prescribed by the 
Bank, 

VL The aforesaid guidelines are subject to review 
by the Bank and accordingly, if and when considered 
necessary, the Scheme will be modified. 
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